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California Dairy Farmers File Landmark Lawsuit Against State Agriculture Secretary Over
Controversial Milk Quota Program

“This program uses government power to mug certain farmers of over $90 million per year and
hands it over to their competitors, making life harder for the robbed”

Modesto, Calif. —The Dhillon Law Group has filed a lawsuit in Stanislaus County Superior Court
on behalf of Exploited Milk Producers (EMP), a nonprofit association representing California dairy
farmers, against Karen Ross, the Secretary of the California Department of Food and Agriculture
(CDFA).

The complaint alleges that the state-run Quota Implementation Program (QIP) is unconstitutional
and unfairly strips some dairy producers of over $90 million annually, redistributing these funds to
their competitors.

According to the lawsuit, the QIP originally intended to help stabilize milk prices nearly six
decades ago, but now functions as a costly and obsolete mechanism, essentially taxing milk
producers to subsidize select competitors without a valid public purpose.

The program compels dairy farmers to pay an assessment on their milk sales, which is then
distributed exclusively to quota certificate holders — competitors who produce no superior
product nor exert additional effort.

"This program uses government power to mug certain farmers of over $90 million per year and
hands it over to their competitors, making life harder for the robbed," said Michael Columbo,
Partner at Dhillon Law Group. "In addition to being wrong, unjust, and insane, it is
unconstitutional because the relic of a statute creating it handed power to the Secretary without
any discernible objective, standard, or reason for its existence other than to continue
redistributing revenues, and the program can’t be terminated without the permission of the quota
certificate holders."

The lawsuit also highlights alleged abuses by the Producer Review Board (PRB), an industry board
dominated by wealthy quota holders whose actions the complaint contends the Secretary
"routinely rubberstamps."

"The QIP is a zombie rule, lumbering through the decades despite having outlived its original
purpose," Columbo said. “The QIP harms dairy farmers’ businesses by forcing them to labor
harder to reap fewer rewards than their cartel competitors, with many non-quota holding farmers
ultimately pushed out of business by the undue financial burden.
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